US economy is incandescent and markets
realise that Fed needs shades. More than
anything, Powell has to look credible to
save his job - he will be judged by inflation
and not by employment . Just can't hide
behind transitory bunker any longer

Withrevisions, US added 1.062M jobs.Even
more impressive was that unemployment
to 5.4% from 5.9%. Underemployment rate
fell to 9.2% from 9.8%. Hourly earnings
rose by 0.4%, is up 4.0% y/y. ( 3.4% last
month). Over to Jackson Hole on Aug 26
-28 for taper clues. Question is whether it's
Sept or December taper ..

USD index rose 0.75% last week - biggest
weekly gain since mid June .Slide in gold
prices below $1,750 convincing signal for
the next legup. On its way up towards Jul
21 high 93.19 - next at March 21 and 2021
high at 93.43. If CPl comes in hot- likely to



gallop past 93.43 .

No takers for ECB's Weidmann weekend
comments - wants to make clear that ECB
will tighten policy if necessary.Unexpected
fall in German industrial output and strong
payroll - negatives mount .Break below
Mar 1.1704 low & 38.2% Fib of pandemic
recovery at 1.1694 to see major head-and-
shoulders pattern unfolding -50% Fibo at
1.14925 could be in play.

China Positives fade - negatives creep up -
regulatory crackdown - social media

next ?- State media warns negative impact
on youth, consumption habits.Export
growth slows -more bumps ahead.China
CPI1 1.0% y/y (exp 0.8%) & PP1 9.0% y/y
(exp 8.8%). USDCNY 200 dma 6.5053 -
break to see 6.5500.

Johnson's refusal to isolate continues the
sequence of mixed messages. Bailey says






