Global Factory activity is taking a big hit as
China struggles with its own set of issues,
Europe looses its energy arbitrage and US
economy feels the impact of inflation.

Global manufacturing contraction is here
-numbers confirm that.Korea Oct exports
-5.7% y/y, falls most since 2020.Chicago
PMI- now at 45.2 from 45.7 in Sept-adds
significant downside risk To ISM mfg
reading today .

However the correlations are creaking and
no linear dynamics works - as CY 2022 is
evolving as the worst year for 10 year US
treasuries since 1788 Dow had it's best
month in Oct 2022 ( 13.95%) since Jan
1976 (14.4%). While bond markets fret
about peak level of rates, equity markets
continue to expect a pivot,



Dollar on the other hand is making newer
highs .USD index : 109.70, 50% Aug-Sep
rise resilient last week -Sustained break of
21 dma at 111.91 to target 114.00 upper
BB. The market is expecting either a 50bp
or 75bp hike at the December meeting, and
so there's not much FOMC has to do to
maintain that flexibility

Oil : While the market might flip to a
surplus next quarter, OPEC will keep prices
supported- release of OPEC 2022 outlook
supports both medium and long-term
cases for higher prices.

Surging European inflation basically
guarantees a recession.0.9877 38.2% Sep-

Octrise & 0.9845 21 dma initial supports

HK and China equity markets have been



severely battered after 20th party
congress.-(Hang Seng Index has fallen to
levels seen as far back as 1997, while HK's
GDP in constant USD terms has more than
doubled over this period).further volatility
and downside should not be ruled out.

Markets take hint from higher PBoC fix.
USD/CNY leaps to new 15-yr high 7.3266,
last 7.3214.Rally to continue; dips toward
7.2611 will be bought.Caixin factory PMI
49.2, above forecast 49.0.

Rishi Sunak still has to prove that there’s
substance .Markets won't put up with the
mere aura of competence when system is
utterly broken.UK faces £ 40 billion budget
hole - Resolution Foundation.1.1634,
38.2% of the 2022 fall capped - now pivotal
resistance.1.1431 10 dma & then 1.1317
21 dma are initial supports.






