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The market witnessed one of the action packed week with major events of Budget, FED rate decision 
coupled with cross boarder triggered negative sentiments relating to governance issues in one of the 
major conglomerate. The budget day saw extended volatility and the highs and lows of the week as 
well. The final session brought some hopes on the possible recovery path. 

 
A few observations from the weekly charts are: 

 Weekly charts suggest that  
 The index moved around 619 points viz. between 17353 and 18972 
 The oscillators are showing mixed signals 
 Option OI to drive the market direction 
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 Expected scenarios for the ensuing week 
o A close at 17854 is seen as positive signal 
o For the ensuing week, the index may find supports at 17720, 17610, 17470 and the 

index could face resistances at 17920, 18050, 18140 
o Expected to remain in the range of 17470-18140 and any close outside the range 

requires re-assessment of risk 

 Additional interesting observations 
 Index seem to make intermediary base at 17400 levels and expect a pull back 

towards 18200   
US Markets 

 DOW appears to be in a great dilemma. It had favourable positioning for posting 
higher levels and breaking the barrier at 34500 

 Expect the range of 33600-34600 to continue  
 

o Final Note 
 Panic selling of one of the major corporate group stocks slows down 
 The index seems to have weathered the storm and the dust appears to be 

settling down which is evident from the final closing at higher levels 
 Index took 17660 as Pivot and moved around 300 points on either side 
 The Index is moving in a downward sloping channel with base support at 17270 

and top at 18070 
 Interestingly the Index has managed cross-over of the previous long term trend 

line which it breached during the down move 
 Till either of this is breached we may see a consolidation 
 The ensuing week has potential for making good the losses sustained in the last 

week of Jan 23 
 We need to see a daily close above 18100 for further gains towards 18300 
 With not many major risk events scheduled in the near future the market 

expected to have positive outlook 
 The below piece of information is being highlighted in our previous blogs starting 

Dec 22. We intend to keep this tail piece even at the cost of repetition for the 
sake of quick reference 

 If we take the Fib retracements so far the correction has been 1283 
points. The Annual gain has been 3704 points from 15183 to 18887. One 
third correction would fall at 17666 and a 50% correction would mean 
17035 

 

#Stay Safe 
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Bank Nifty: 

 (Chart image source: TradingView.com) 
 
The Bank Nifty had a sharp move with a wide range of 2600 points Viz. between 39419 & 42015 and 
made a bullish candle. The Bank Nifty managed to recover most of the loss made in the previous week. 
The scenario for now appears to be positively biased. And the Bank Nifty is looking to scale the previous 
break-down levels of 41700 and subsequently 42200. It may be observed that the Bank Nifty is moving 
in the downward sloping channel with Bottom support at 39350 and top resistance at 42200 with pivot 
at 40700. While the index may see selling pressure at 41700, there are fair chances that this level is 
taken-off and the Bank Nifty attempts next strong resistance level of 42200. Volatility likely to continue 
for another couple of weeks. A breach and close above 42200 would trigger stops and the Bank Nifty 
might see a spike towards 43600. Expected range for Bank Nifty is 39350-42200.A daily close outside 
the broader range indicated above would require re-evaluation.  
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USDINR  

 (Chart image source: TradingView.com) 

 
The pair took support at 81.45 and saw constant buying interest. As observed in the previous blog daily 
close above 81.75 made the pair attempt the steep trend line with a high as well as close of 82.43. 
While things look favoring further up move, we may find sellers emerging around 82.55 and then at 
82.80 which is closer to the steep trend line resistance. Most likely scenario would be a consolidation 
between 81.35 and 82.80. There could be choppy moves within this range. A close outside this range 
requires re-assessment of risk/direction and target.  
 
A few more observations:  

 The currency pair trying to attempt the break-down levels in the reactive move  

 though the Dollar Index-DXY is likely to hover in the familiar range of 101-105, the correlation 
between DXY and USDINR is not currently active  

 The raising upward channel indicate the broader range of 80.10-83.10 

 The increased volatility and wild swings likely to continue  
 

 
Gold  
 
As expected there has been selling pressure around 1950-1960 zone. Repeated failed attempts saw 
quick sell-off and in two sessions it lost all that gained in previous 3 weeks. The choppy sell-off suggest 
that once again the Precious metal is likely to drift towards 1810 if crucial support zone of 1840-1850 
gives-up. We are back to the earlier range of 1810-1910. With 1850 acting as Pivot. 
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Crypto  
 
Past week saw a narrow range consolidation. Hovering above July 22 top, now that it has reached 
another crucial juncture. The daily charts suggest a breather for correction lower before resuming the 
trend. The reactive pull backs are likely to be supported by fresh buying interest. The appreciation is 
likely to continue till it achieves the June 2022 highs. Technically there are chances that it might manage 
to cross June high. It remains to be seen whether they would come under selling pressure as seen in 
the precious metals segment in the last two sessions of the market. The remaining weeks of Feb are 
crucial for the Crypto assets to hold on to the gains and move higher failing which we would see 
renewed attack. For now, the scenario seems to bring back the lost confidence of the investors. 
 
Crude  
 
Crude prices continue to remain in a narrow range. As the it could not breach crucial 82-85 range the 
prices came under pressure and ended at 73. This could be due to change in perception about the 
revival of economic activities subsequent to encouraging inflation data. Close below 75 could trigger 
re-attempt of 65 zone. The range of 75-85 is considered safe and beneficial for revival. We may see 
choppy moves within this range. Let this sanity and safety net prevail for the benefit of growth and 
peace. 
 
 
#Stay safe  
 

https://syfx.org/?page_id=100 


